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Activities 

Direct-

General Tax Borrowing Qualified Plus: Total Percentage 
Certificates of Obligation Anticipation Capital Energy Cons. Issuance Primary of Personal Per 

Obligation Bonds Notes Leases Bonds Premiums Government Income Caeita 

$ 3, 110,394 $1,858,968 $ - $135,092 $ $108,466 $16,126,554 5.5% $1,826 

2,927,994 1,659,218 32,973 98,874 15,234,306 4.9% 1,725 

2,744,819 1,454,218 89,282 14,291,660 4.3% 1,618 

4,979,725 1,832,968 211,266 18,638,578 5.3% 2,110 

4,726,600 1,646,368 36,219 1, 149,396 194,121 19,263,262 6.0% 2,225 

6,274, 158 1,434,518 27,621 1,081,322 270,559 20,852, 183 6.2% 2,390 

5,905,872 1,210,718 145,824 1,016,573 247,908 19,767,813 5.6% 2,250 

5,525,024 975,318 347,200 112,917 950,843 225,257 19,303,867 5.4% 2,201 

5,652,774 1,914,463 292,800 884, 115 418,494 22,016,514 6.1% 2,511 

5,373, 162 1,580,863 236,800 816,378 380,829 20,042,640 5.1% 2,286 
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CITY OF WHARTON, TEXAS 
RATIOS OF NET GENERAL BONDED DEBT OUTSTANDING 
Last ten fiscal years 

General Bonded Debt Outstanding 

General Qualified Plus: 
Fiscal Certificates of Obligation Energy Cons. Issuance 
Year Obligation Bonds Bonds Premiums Total 

2011 $ 12,630,000 $ 2,315,000 $ $ 208,753 $ 15, 153,753 

2012 12,285,000 2,010,000 191,921 14,486,921 

2013 11,935,000 1,695,000 503,578 14, 133,578 

2014 13, 110,000 4,850,000 503,578 18,463,578 

2015 12,590,000 4,495,000 1,596,383 465,757 19,147,140 

2016 14,715,000 3,990,000 1,503,089 556,273 20,764,362 

2017 13,955,000 3,465,000 1,413,084 510,901 19,343,985 

2018 13, 180,000 2,925,000 1,321,716 465,530 17,892,246 

2019 9, 135,000 8,000,000 1,228,962 1, 182,552 19,546,514 

2020 8,685,000 7,060,000 1,134,804 1,072,836 17,952,640 
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Less: Debt Percentage of 
Service Net Actual Taxable 
Monies Bonded Value of Per 

Available Debt Property Capita 

$ 340,511 $ 14,813,242 3.54% $ 1,677 

385,860 14,101,061 3.42% 1,597 

398,223 13,735,355 3.14% 1,555 

380,457 18,083,121 4.11% 2,047 

418,933 18,728,207 4.17% 2,163 

426, 192 20,338,170 4.57% 2,331 

440,904 18,903,081 4.07% 2,152 

383,852 17,508,394 3.63% 1,997 

516,697 19,029,817 4.00% 2,170 

614,579 17,338,061 3.34% 1,977 
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CITY OF WHARTON, TEXAS 
DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT 
(UNAUDITED) 
September 30, 2020 

Direct Debt: 

City of Wharton 

Overlapping Debt: 

Wharton County 

Wharton Independent 
School District 

Total Overlapping Debt 

Total 

Gross Debt Outstanding 

Date Amount 

9/30/2020 $ 11,654,608 

9/30/2020 

9/30/2020 76,416,947 

76,416,947 

$ 88,071,555 

Percentage 
Applicable 

to City 

100.00% 

0.00% 

43.34% 

Amount 
Applicable 

to City 

$ 11,654,608 

33, 119, 105 

33,119, 105 

$ 44,773,713 

NOTES: 1 There is no legal debt limit for the City. Texas municipalities are not bound by any direct constitutional or 
statutory maximums as to the amount of obligation bonds which may be issued; however, all local bonds 
must be submitted to and approved by the State Attorney General. It is the established practice of the 
Attorney General not to approve a prospective bond issue if it will result in a tax levy for general bonded 
debt of over $1.00 for cities under 5,000 population, or $1.50 for cities over 5,000 population. 

2 The percentage of overlapping debt applicable is estimated using taxable property values. Applicable 
percentages were estimated by determining the portion of another governmental unit's taxable value that 
is within the City's boundaries and dividing it by each government's total taxable value. 

SOURCE: Wharton County and Wharton Independent School District 
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CITY OF WHARTON, TEXAS 
PLEDGED-REVENUE COVERAGE 
Last ten fiscal years 

Direct Net Average Debt Times 
Fiscal 
Year 

2011 

2012 

2013 

2014 

2015 

2016 

2017 

2018 

2019 

2020 

NOTES: 

Gross Operating Available Service Debt 
Revenue Expenses Revenue Requirements Coverage 

$ 2,998,074 $ 1,774,821 $ 1,223,253 $ 327,687 

2,840,634 1,596,670 1,243,964 293,826 

3,000,550 1,758,675 1,241,875 207,228 

3, 141,454 1,817,838 1,323,616 524,053 

3,220,308 1,812,956 1,407,352 613,876 

3,586,031 2,022,299 1,563,732 680,670 

3,742,790 2,184,950 1,557,840 862,816 

4,049,782 2,384,729 1,665,053 865,748 

4,127,466 2,271,061 1,856,405 835,796 

4,447,444 2,104,327 2,343, 117 881,628 

Details regarding the City's outstanding debt can be found in the notes to financial statements. 

"Gross Revenue" as used herein refers to all operating revenues and all interest income of the 
Water and Sewer Fund. "Direct Operating Expenses" is defined as all operating expenses 
of the Water and Sewer Fund (which does not include capital outlay or interest expense) less 
depreciation. 

128 

3.73 

4.23 

5.99 

2.53 

2.29 

2.30 

1.81 

1.92 

2.22 

2.66 



CITY OF WHARTON, TEXAS 
DEMOGRAPHIC AND ECONOMIC STATISTICS 
(UNAUDITED) 
Last ten fiscal years 

( 1) (2) (3) 
Fiscal Personal Per Capita School 
Year Population Income Personal Income Enrollment 

2011 8,832 $ 294,988,800 $ 33,400 2,165 

2012 8,832 314,030,592 35,556 2,137 

2013 8,832 333,408,000 37,750 2,130 

2014 8,832 352,873,728 39,954 2,205 

2015 8,659 318,857,056 36,824 2,208 

2016 8,726 334, 118,540 38,290 2,212 

2017 8,785 350,073,465 39,849 2,201 

2018 8,769 355,451,415 40,535 2,080 

2019 8,769 363,676, 737 41,473 1,998 

2020 8,769 396,542,949 45,221 1,998 

NOTE: The unemployment rates are a twelve month average from October through September 
for Wharton County. 

SOURCE: (1) Population based on U.S. Census Bureau 

(2) U.S. Department of Commerce, Bureau of Economic Analysis (for Wharton County) 

(3) Wharton Independent School District 

(4) U.S. Department of Labor - Bureau of Labor (for Wharton County) 
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(4) 

Unemployment 
Rate 

8.8% 

6.3% 

6.2% 

5.9% 

4.2% 

5.0% 

4.9% 

4.5% 

3.7% 

7.0% 



CITY OF WHARTON, TEXAS 
PRINCIPAL EMPLOYERS 
(UNAUDITED) 
Current Year and Nine Years Ago 

Employer 

Wharton County Junior College 

Wharton ISD 

HEB Food Store 

Wharton County Foods 

Nan Ya Plastics Corp. USA 

Wal-Mart Stores Texas LP 

Wharton County 

J-M Manufacturing Company, Inc. 

City of Wharton 

Buc-ee's 

Employer 

Wharton ISD 

South Texas Medical Center 

Wal-Mart Stores Texas LP 

Wharton County 

Wharton County Junior College 

Gulf Coast Medical Center 

Nan Ya Plastics Corp. USA 

HEB Food Store 

J-M Manufacturing Company, Inc. 

Buc-ee's 

2020 

2011 

SOURCE: Wharton Economic Development Corporation 
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Percentage 
of Total City 

Employees Emplo~ment 

362 1.79% 

339 1.68% 

243 1.20% 

235 1.16% 

226 1.12% 

200 0.99% 

188 0.93% 

147 0.73% 

100 0.49% 

100 0.49% 

2,140 10 58% 

Percentage 
of Total City 

Employees Emplo~ment 

400 2.10% 

350 1.84% 

260 1.36% 

253 1.33% 

236 1.24% 

235 1.23% 

205 1.08% 

130 0.68% 

102 0.54% 

100 0.52% 

2,271 11 92% 



CITY OF WHARTON, TEXAS 
FULL-TIME-EQUIVALENT CITY GOVERNMENT EMPLOYEES BY FUNCTION/PROGRAM 
Last ten fiscal years 

Fiscal Year 

2011 2012 2013 2014 
Function/Program 

General government 
City manager 2.0 2.0 2.0 2.0 
City secretary 1.0 1.0 1.0 1.0 
Finance 3.0 3.0 2.5 2.5 
Municipal court 2.0 2.0 2.0 2.5 
Community services coordinator 
Central services 0.5 0.5 0.5 0.5 

Public safety 
Police 25.0 25.0 25.0 25.0 
Fire 2.0 2.0 2.0 2.0 
Code enforcement 3.0 3.0 3.5 3.5 
Emergency management 1.0 1.0 1.0 1.0 
Animal control 1.0 1.0 1.0 1.0 
Communications 9.0 9.0 9.0 9.0 

Public works 
Public works 10.5 10.5 10.2 9.0 
Garage 1.0 1.0 2.0 2.0 
Facilities maintenance 4.0 4.0 4.0 4.0 

Water/wastewater 
City planning 
Administration 1.5 1.5 2.0 2.0 
Water operations 8.5 8.5 8.5 9.5 
Sewer operations 4.0 4.0 4.5 2.5 

Beautification 1.0 1.0 1.0 1.0 
EMS 8.0 14.0 14.0 20.0 
Civic Center 2.5 2.5 2.8 2.8 
Airport 2.0 1.5 1.5 1.5 

Total 92.5 98.0 100.0 104.3 
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Fiscal Year 
2015 2016 2017 2018 2019 2020 

2.0 2.0 2.0 2.0 2.0 2.0 
1.0 1.0 1.0 1.0 1.0 1.0 
2.5 2.5 2.5 2.5 2.5 2.5 
2.5 2.5 3.0 3.0 3.0 3.0 

0.8 0.8 0.8 0.8 0.8 0.8 

25.0 25.0 25.0 25.0 25.0 26.0 
2.0 2.0 2.0 2.0 2.0 2.0 
3.5 4.0 4.0 4.0 4.0 3.5 
1.0 1.0 1.0 1.0 1.0 1.0 
1.0 1.0 1.0 1.0 1.0 1.0 
9.0 9.0 9.0 9.0 9.0 10.0 

9.0 9.5 9.0 9.5 9.5 9.5 
2.0 2.0 2.0 2.0 1.5 1.5 
4.0 4.0 4.0 4.0 4.0 4.0 

1.3 0.3 1.0 1.0 2.0 2.0 
2.0 2.0 2.0 2.0 2.5 2.5 
9.5 10.5 9.5 10.5 10.0 10.0 
2.5 2.5 2.5 2.5 3.5 3.5 
1.0 1.0 1.0 1.0 1.0 1.0 

19.0 18.0 19.0 20.0 20.0 20.0 
2.8 2.3 2.8 2.8 2.8 2.8 
1.5 1.5 1.5 1.5 1.5 1.5 

104.9 104.3 105.6 108.1 109.6 111.1 
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CITY OF WHARTON, TEXAS 
OPERA TING IND/CA TORS BY FUNCTION/PROGRAM 
Last ten fiscal years 

Fiscal Year 

2011 2012 2013 2014 

Function/Program 
General government 

Building permits issued 390 351 706 415 
Building inspections conducted 1,235 1,286 1,663 1,318 

Public safety 
Police 

Physical arrests 746 1,281 1,399 1, 112 
Traffic violations 3,459 2,494 3,295 4,677 

Fire 
Fire calls 519 530 559 549 

Public works 
Streets (miles) 97 97 97 97 

Culture and recreation 
Parks and recreation 

Park rental 43 25 40 62 
Community center rentals 273 221 217 245 
Swimming pool 

Single admissions 2,086 1,445 1,449 1,584 
Season passes 24 22 23 12 
Aerobics 56 40 20 24 
Swim lessons 42 45 54 45 
Party rentals 6 7 2 2 

Water and wastewater 
Water 

New connections/taps 14 2 4 5 
Average daily consumption 1.2mgd 1.1mgd 1.3mgd 1.0mgd 
Peak daily consumption 2.6mgd 2.2mgd 2.3mgd 2.0mgd 

Wastewater 
Average daily sewage treatment .79 mgd .88 mgd .88 mgd .76 mgd 

EMS 
Ambulance loads 3,208 3,364 3,253 3,326 

NOTE: Traffic violations and culture and recreation activity decreased in FY20 due to the effects of COVID-19. 
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2015 

666 
861 

1,347 
6,701 

551 

97 

29 
267 

1,778 
7 

26 
52 

1 

10 
1.1mgd 
2.1mgd 

.87 mgd 

3,770 

2016 

701 
746 

2,047 
8,748 

539 

97 

41 
352 

1,980 
6 

18 
15 

1 

8 
1.0mgd 
2.0mgd 

.91 mgd 

3,545 

Fiscal Year 

2017 2018 

799 
1,264 

1,095 
8,677 

600 

97 

18 
388 

1,364 
3 

24 
35 

3 

1.6 mgd 
1.7 mgd 

1 mgd 

3,490 

134 

479 
1,538 

868 
6,826 

438 

97 

25 
351 

1,422 
5 

21 
20 

6 

1.2 mgd 
1.6 mgd 

.97 mgd 

3,248 

2019 

364 
1,210 

922 
6,504 

457 

97 

45 
337 

1,602 
5 

27 
30 

7 

1.1 mgd 
1.49 mgd 

1.02 mgd 

3,244 

2020 

1, 155 
1,284 

833 
2,432 

445 

97 

15 
130 

12 
1.2 mgd 

1 

.92 mgd 

3,211 



CITY OF WHARTON, TEXAS 
CAPITAL ASSET STAT/ST/CS BY FUNCTION/PROGRAM 
Last ten fiscal years 

Fiscal Year 

2011 2012 2013 2014 

Function/Program 
Public safety 

Police 
Stations 1 1 1 1 
Patrol units 9 9 9 9 

Fire stations 1 1 1 

Highways and streets 
Streets (miles) 97.0 97.0 97.0 97.0 
Streetlights 852 858 858 858 
School zone flashers 8 8 8 8 

Culture and recreation 
Acreage 92 92 92 92 
Parks 11 11 11 11 
Baseball/softball diamonds 5 5 5 5 
Community centers 1 1 1 1 
Swimming pools 1 1 1 1 

Water and wastewater 
Water 

Water mains (miles) 80.5 80.5 80.5 80.5 
Fire hydrants 478 478 481 481 
Storage capacity 3.5mgd 3.5mgd 3.5mgd 3.5mgd 

Wastewater 
Sanitary sewers {miles) 84 84 84 84 
Storm sewers (miles) 15 15 15 15 
Treatment capacity 2.0mgd 2.0mgd 2.0mgd 2.0mgd 
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Fiscal Year 

2015 2016 2017 2018 2019 2020 

1 1 1 1 1 
9 9 9 9 9 10 

1 1 1 1 1 

97.0 97.0 97.0 97.0 97.0 97.0 
858 858 858 858 858 887 

8 8 8 8 8 8 

92 92 92 92 92 92 
11 11 11 11 11 11 
5 5 5 5 5 5 
1 1 1 1 1 1 
1 1 1 1 1 1 

80.5 80.5 80.5 80.5 80.5 80.5 
482 482 482 482 482 482 

3.5mgd 3.5mgd 3.5 mgd 3.5 mgd 3.5 mgd 3.5 mgd 

84 84 84 84 84 84 
15 15 15 15 15 15 

2.0mgd 2.0mgd 2.0 mgd 2.0 mgd 2.0 mgd 2.0 mgd 
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SINGLE AUDIT SECTION 



HARRISON, WALDROP & UHEREK, L.L.P. 

HWU 
CERTIFIED PUBLIC ACCOUNTANTS 
101 S. MAIN, SUrTE 400 
WHARTON, TEXAS 77901-8142 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 
STANDARDS 

The Honorable Mayor and Members 
of the City Council 

City of Wharton, Texas 

STEPHEN W. VAN MANEN, CPA 
DENNIS C. CIHAL CPA 

ERIC L. KUCERA, CPA 
CLAYTON P. VAN PELT, CPA 

ROBERT W. SCHAAR, CPA 
MELISSA M. TERRY, CPA 

VOICE: (361) 573-3255 
FAX: (361) 573-9531 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, the aggregate discretely presented component units, each major 
fund, and the aggregate remaining fund information of the City of Wharton, Texas (the "City") as of and 
for the year ended September 30, 2020, and the related notes to the financial statements, which 
collectively comprise the City's basic financial statements and have issued our report thereon dated 
April 20, 2021. The financial statements of the Wharton Economic Development Corporation were not 
audited in accordance with Government Auditing Standards. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the City's internal control 
over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the City's internal control. Accordingly, we do 
not express an opinion on the effectiveness of the City's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the consolidated financial statements will not be prevented, or detected and corrected on 
a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 

MEMBERS OF 
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 

TEXAS SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS 



The Honorable Mayor and Members 
of the City Council 

City of Wharton, Texas 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance that are required to be reported under 
Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the City's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the City's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

HARRISON, WALDROP & UHEREK, L.L.P. 
Certified Public Accountants 

April 20, 2021 
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HARRISON, WALDROP & UHEREK, L.L.P. 

HWU 
CERTIFIED PUBLIC ACCOUNTANTS 
101 S. MAIN, SUITE 400 
WHARTON, TEXAS 77901-8142 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH 
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER 
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 

The Honorable Mayor and Members 
of the City Council 

City of Wharton, Texas 

Report on Compliance for Each Major Federal Program 

STEPHEN W. VAN MANEN, CPA 
DENNIS C. CIHAL, CPA 

ERIC L. KUCERA, CPA 
CLAYTON P. VAN PELT, CPA 

ROBERT W. SCHAAR, CPA 
MELISSA M. TERRY, CPA 

VOICE: (36 l) 573-3255 
FAX: (36 l ) 573-9 53 l 

We have audited the City of Wharton, Texas (the "City") compliance with the types of compliance 
requirements described in the U. S. Office of Management and Budget (OMB) Compliance Supplement 
that could have a direct and material effect on each of the City's major federal programs for the year ended 
September 30, 2020. The City's major federal programs are identified in the summary of auditor's results 
section of the accompanying schedule of findings and questioned costs. 

Management's Responsibility 

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions 
of its federal awards applicable to its federal programs. 

Auditor's Responsibility 

Our responsibility is to express an opinion on compliance for each of the City's major federal programs 
based on our audit of the types of compliance requirements referred to above. We conducted our audit of 
compliance in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance, require that we plan 
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes examining, on a test basis, evidence about the City's compliance with 
those requirements and performing such other procedures, as we considered necessary in the 
circumstances. 

We believe that our audit provides a reasonable basis for our opinion for each major federal program. 
However, our audit does not provide a legal determination of the City's compliance. 

Opinion on Each Major Federal Program 

In our opinion, the City complied, in all material respects, with the types of compliance requirements referred 
to above that could have a direct and material effect on each of its major federal programs for the year 
ended September 30, 2020. 

MEMBERS OF 
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 

TEXAS SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS 



The Honorable Mayor and Members 
of the City Council 

City of Wharton, Texas 

Report on Internal Control Over Compliance 

Management of the City is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our 
audit of compliance, we considered the City's internal control over compliance with the types of 
requirements that could have a direct and material effect on each major federal program to determine the 
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance for each major federal program and to test and report on internal control over compliance in 
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of the City's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent or detect and correct noncompliance with a type of compliance requirement of a federal 
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or 
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility 
that material noncompliance with a type of compliance requirement of a federal program will not be 
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type 
of compliance requirement of a federal program that is less severe than a material weakness in internal 
control over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance 
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal 
control over compliance that we consider to be material weaknesses. However, material weaknesses may 
exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose. 

/~ u1~ . ._~ ! llluukw 
I~ I 

HARRISON, WALDROP & UHEREK, L.L.P. 
Certified Public Accountants 

April 20, 2021 
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CITY OF WHARTON, TEXAS 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
For the year ended September 30, 2020 

Federal Grantor/Pass-Through Grantor/Program Title 

FEDERAL EXPENDITURES 

U. S. Department of Housing and Urban Development 
Passed Through the Texas Department of Agriculture - Office of Rural Affairs 

Federal 
CFDA 

Number 

Community Development Block Grant 14.228 
Community Development Block Grant 14.228 

Passed Through the Texas Department of Housing and Community Affairs 

Home Investment Partnerships Program 

Total U.S. Department of Housing and Urban Development 

U. S. Department of Transportation 
Passed Through the Texas Department of Transportation 

Airport Improvement Program 
Airport Improvement Program 

National Priority Safety Program 

Total U.S. Department of Transportation 

U. S. Department of Justice 
Passed Through the Office of the Governor 

Criminal Justice Division 
Bulletproof Vest Partnership Program 
Crime Victim Assistance 

Total U.S. Department of Justice 

U. S. Department of Treasury 
Passed Through the Texas Division of Emergency Management 

Coronavirus Relief Fund 

Total U.S. Department of Treasury 

U. S. Department of Health and Human Services 
Coronavirus Relief Fund 

Total U.S. Department of Health and Human Services 
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14.239 

20.106 
20.106 

20.616 

16.607 
16.575 

21.019 

93.498 

Other Award 
Number 

19-076-050-B703 
20-065-081-C234 

N/A 

20CRWHRTN1 
M2013WHRT 

N/A 

N/A 
VA19-PY20 

COVID-19 

HHS-51149820228 



Expenditures 

From 
Pass-Through 

Awards 

$ 33,000 $ 
88,132 

121, 132 

116,575 

237,707 

30,000 
50,000 
80,000 

884 

80,884 

2,490 
60,866 

63,356 

290,863 

290,863 

From 
Direct 

Awards Total 

Passed 
through to 

Subrecipients 

- $ 33,000 $ 

27,118 

27, 118 

88, 132 

121, 132 

116,575 

237,707 

30,000 
50,000 
80,000 

884 

80,884 

2,490 
60,866 

63,356 

290,863 

290,863 

27,118 

27, 118 
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Name of Cluster 
---------"-(if_a_.._p_.__p_lic_a_bl_eL-) _____ Note 

Highway Safety Cluster 



CITY OF WHARTON, TEXAS 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
For the year ended September 30, 2020 

Federal Granter/Pass-Through Granter/Program Title 

FEDERAL EXPENDITURES - (Continued) 

U. S. Department of Homeland Security 
Passed Through the Texas Division of Emergency Management 

Disaster Grant - Public Assistance (Presidentially Declared Disasters) 
Disaster Grant - Public Assistance (Presidentially Declared Disasters) 

Hazard Mitigation Grant 

Passed Through the Office of the Texas Governor 
Homeland Security Grant 

Total U.S. Department of Homeland Security 

TOTAL FEDERAL EXPENDITURES 

See accompanying notes to schedule of expenditures of federal awards. 
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Federal 
CFDA 

Number 

97.036 
97.036 

97.039 

97.067 

Other Award 
Number 

4332-DR-TX 
4269-DR-TX 

DR-4332-0105 

HS19HS13785701 



From 
Pass-Through 

Awards 

$ 460,667 
140,216 
600,883 

19,556 

35,988 

656,427 

$ 1,329,237 

Expenditures 

$ 

From 
Direct 

Awards 

-

$ 27,118 

Total 

$ 460,667 $ 
140,216 
600,883 

19,556 

35,988 

656,427 

$ 1,356,355 $ 

Passed 
through to 

Subrecipients 

144 

Name of Cluster 
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CITY OF WHARTON, TEXAS 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
For the year ended September 30, 2020 

NOTE 1: BASIS OF PRESENTATION 

The accompanying schedule of expenditures of federal awards includes the federal award activity of 
the City, under programs of the federal government for the year ended September 30, 2020 in 
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance). Because the schedule presents only a selected portion of the operations of the City, it is 
not intended to and does not present the financial position, changes in net position, or cash flows of 
the City. 

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The modified accrual basis of accounting is used for these funds. This basis of accounting recognizes 
revenues in the accounting period in which they become susceptible to accrual, i.e. both measurable 
and available, and expenditures in the accounting period in which the liability is incurred, if measurable; 
except for certain compensated absences and claims and judgments, which are recognized when the 
obligations are expected to be liquidated with expendable available financial resources. 

Federal and state grant funds are considered to be earned to the extent of expenditures made under 
the provisions of the grant, and accordingly, when such funds are received, they are recorded as 
unearned revenues until earned. Generally unused balances are returned to the grantor at the close 
of specified project periods. 

NOTE 3: INDIRECT COST RATE 

The City has not elected to use the 10 percent de minimis indirect cost rate as allowed under the 
Uniform Guidance. 
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CITY OF WHARTON, TEXAS 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For the year ended September 30, 2020 

Section I - Summary of Auditor's Results 

Financial Statements 

Type of auditor's report issued: Unmodified 

Internal control over financial reporting: 
• Material weakness(es) identified? 
• Significant deficiency(ies) identified 

that are not considered to be 
material weakness(es)? 

Noncompliance material to financial 
statements noted? 

Federal Awards 

Internal control over major programs: 
• Material weakness(es) identified? 
• Significant deficiency(ies) identified 

that are not considered to be 
material weakness(es)? 

Dyes 

Dyes 

Dyes 

Dyes 

Dyes 

Type of auditor's report issued on compliance for major programs: Unmodified 

Any audit findings disclosed that are 
required to be reported in accordance 
with 2 CFR section 200.516(a)? 

[8J no 

[8J none reported 

[8J no 

[8J no 

[8J none reported 

Dyes [8J no 

Identification of major programs: 

CFDA Number(s) Name of Major Programs or Cluster 
97.036 Disaster Grants - Public Assistance (Presidentially Declared Disasters) 

Dollar threshold used to distinguish 
between type A and type B programs: $ 750,000 

Auditee qualified as low-risk auditee? Dyes [8J no 

Section II - Financial Statement Findings 

None noted 

Section Ill - Federal Award Findings and Questioned Costs 

None noted 
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CITY OF WHARTON, TEXAS 
SCHEDULE OF STATUS OF PRIOR AUDIT FINDINGS 
For the year ended September 30, 2020 

None were reported. 

147 




